'FEMRMD/0229/2021
Date: March 08, 2021

All Banks
Addis Ababa

Please find attached Directives No. FXD/70/2021 on “Directive for Amendment of
Retention and Utilization of Export Earnings and Inward Remittances (as

amended)” for your information and strict implementation.

¢e.
e H.E. The Governor

e V/Governors

e All Directorates
National Bank of Ethiopia
Addis Ababa .

— SR A BT T g e

e ——

s - —

AR (T 185 7 5550/2048 _ 4hh #TC 0115 51 45 88 . DA 4TC 0115 517430 hA

ADDRESS SUDAN STR(_'lET PO. BOX 5550/2048 FAX No. 0115514588 TEL. No. 01155174 30 ADDIS ABA'BA
. — TELEGRAPHIC ADDRESS: NATIONBANK -

e s - CODES-USED PETERSON 3" & 4" ED BENTLEY'S 2" PHRASE A.B.C. 6" EDITIO
'E-mail: nbe.excd@ ethionet.et ~ Website. www.http:// www nbe.gov.et



Fa T &P NP 4% 0
NATIONAL BANK OF ETHE@PE&
ADDIS ABARA

Directive for Amendnent of Retention and Utilization of
Export Earnings And Inward Remittances

; {as Amended) :

Directives No. FXD /70/2021

Whereas, it is necessary to reconsider and incentivize eligible exporter of goods and services in

iine with:power and responsibility vested in the National Bank of t:thiopia (N BEE);

ilow, therefore, in accordance with Article 27 (2) of the National Bank of Ethiopia establishment

35 amensded Proclamation No. 591/2008, these Directives are kereby issued as follows:

Article 1
Short T Title

“These Direciives may be cited as "The Retention and !Jii} zation of Export Earnings and Inward

Senirranees Directives No.” FXD/ 70 /20217, .

Article 2
Definitign:

v ihe purpose of these Directives, unless the context reqgo

4. 'Forex Retention Accounts" shall mean "owlgn curreng -; auonunts mainfained by eligible
sxporters of goods and services and recipients of iriws ard .:,‘.mittances in accordance with
‘e provisions of these Directives. '
v Delinguent list" is a list containing names of exporters who bave not settled .-thcn' foreign
exchange commitments with NBE. :
© 5. "Eligible Customer” shall mean a regular recipient of forgizn exchange remittances from
‘abroad and/or an exporter of goods or services whose name does not appear on the
delinquent list.
. 4. "Recipient of Inward Remittances” shall mean a resident company, mstitution  oF i
/

individual, government organizations, other than a diplomati ission, who receives
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5. “Eligible Exporter of Goods and. Services" shall mean an exportér whe has fiully settled
& . : SEp /heNas naly-sel

his/her foreign exchange commitments with the NBE and whose name 7oes not appear

on the delinquent list.

Article 3

QOpening of Forex Retention Accounts

A bank is authorized to open foreign exchange retention accounts for eligible exporters of

goods, services and inward remittancss.
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Articled |
i Right

Exporters of goods ara services as well as recipients of inward remittances shall
have the right to retain oniy forty five percent (45%) of their export earnings and
remittances in foreign currsncy indeterminately in a retention account after
deduction of 30% surrender requirement from the total earnin gs.

The remaining fifty five percent (55%) of the export of goods and services as
well as recipients of inwsid remittances shall be surrendered to the respective
bank at the prevailing Guying sxchange rate immediately on the day of the
receipt and the bank sifizct the payment of the equivalent Birr to an cligible
customer. o

A bank can credit funds in retention accdunts only when the recipient {beneficiary) has
given written authority. '

A bank can credit funds i retention account for merchants and/or entities licensed by
the NBE to collect credit card/debit card/prepaid card/payments for goods and service

they sale;

Article 5
Utilization of Foreign Exchanee Retention Accouints

The 45% foreign currency held in a retention account shall be used for import of
goods and services payment without restriction provided that the account holder

has the required business license to, do3
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2) The retention account holder is free 1o sell ail or part of the foreign currency heid
in the retention account at any time at freely negotiating rate not exceeding the

seiling exchange rate of the day to their respective client bank.

Article 6
1. A bank operating foreign exchange retention accounts shail send to NBE the
aggregate balances of foreign exchange held under retention account on monthly

basis.

b

A bani is tequired to identify the foreign currency retention account number, on
permits and f:ekets issued in case of utilizing the fund for purposes listed under
article 5..
Article 7
Penal
Any bank that vioiates any of the provisions of this directive shall be subject to a penalty of
USD 5006 (Five Thousand USA Doilar) for each violation.
Article8
Repeal
Retention and utiizaiior of Export Earnings and Inward Remittances Directives No

FXD /66/2620 i repea‘iéd'aﬂd replaced by these Directives.

Article 9
Effective Date

These Directives shzi! enier inio force as of the March 09, 2021,
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